Provider-sponsored organizations: the state of the market.
The Balanced Budget Act of 1997 introduced the Medicare+Choice program, which expanded the types of organizations that could assume Medicare prepaid capitated risk. Among the many new options, the provider-sponsored organization (PSO) received the most attention, although there have been few PSO applications filed. Organizations considering the PSO opportunity can gauge their readiness by evaluating the ease with which they can adopt key aspects of successful HMOs.